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Commentary

Compared to the first three quarters of 2022, Q4 was something of a
relief. Bond markets ended the quarter near where they started, albeit
with some large swings along the way.

Though bond volatility wasn’t as extreme as in Q3, the level of volatility
was unusual - for two reasons. First, since the advent of the quantitative
easing era of monetary policy, bond markets have been very stable. The
instability we've witnessed recently hasn’t been seen for more than a
decade. Second, you would typically expect very high volatility within
stock markets when bond markets are behaving as they are now. But this
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' The value of investments can go down as well as up and you may get back less than you originally invested. We don't offer advice, so it's important that you understand the risks, if you're unsure please consult a suitably
qualified financial adviser. Past performance is not a guide to future performance and some investments need to be held for the long term. Totals may not sum to 100% due to rounding.
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